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DECLARATION OF THE G8 ON THE ARAB SPRING

The changes under way in the Middle East and Naftita (MENA) are historic
and have the potential to open the door to the &indansformation that occurred
in Central and Eastern Europe after the fall of Beelin Wall. The aspiration of
people for freedom, human rights, democracy, jopboonities, empowerment
and dignity, has led them to take control of th@wn destinies in a growing
number of countries in the region. It resonatedvaibd reinforces our common
values.

We, members of the G8, strongly support the aspiratof the “Arab spring” as
well as those of the Iranian people. We hear theevof the citizens, support their
determination for equality and stand by their lieggite call for democratic, open
societies and inclusive economic modernisation.paféicularly commend the role
played by young people and women in these transfbormal movements.

Today we launched th®eauville Partnership” with the people of the region,
based on our common goals for the future, in tlesgmce of the Prime Ministers
of Egypt and Tunisia, the two countries that ordgéd the movement, and of the
Secretary General of the Arab League. We standyreaextend this long term
global Partnership to all countries of the regioaging in a transition towards
free, democratic and tolerant societies (“Partripr&€ountries”), beginning with
Egypt and Tunisia, in association with countrieshing to support transition in the
region. This Partnership enshrines common valudeeetlom and democracy and
is founded on the respect for the sovereignty dteSt and peoples, whose
protection is the common responsibility of governtse It builds on initiatives
already undertaken by G8 members.

This Partnership is based on two pillars: a pdlltiprocess to support the
democratic transition and foster governance refornmably the fight against
corruption and the strengthening of the institudioreeded to ensure transparency
and accountable government; and an economic frankevos sustainable and
inclusive growth. It is designed to support Parshgr Countries in the economic



and social reforms that they will undertake, paittidy to create jobs and enshrine
the fair rule of law, while ensuring that econorstability underpins the challenge
of transition to stable democracies.

5) We also invite the relevant international finanaretitutions and UN agencies, the
private sector and civil society, to work with asthis initiative.

Supporting sustainable and inclusive growth

6) The Deauville Partnership will develop an econoragenda that will enable
reforming governments to meet their populations’pirsion for strong,

comprehensive growth and help facilitate a free dathocratic outcome to the
political processes under way. It will be tailoréd support each country’'s
objectives and in line with their progress in tb#dwing areas:

7)

- Improving governance, transparency, accountalslity citizens’ participation
in economic life;

- Increasing social and economic inclusion, by expandpportunities to all and
improving the effectiveness of support for the \eulible;

- Modernising their economies, supporting the privsdetor, particularly SMEs,
to aid job creation, and developing human capital skills;

- Fostering regional and global integration to rdaplienefits of globalisation.

In the short term, our collective aim is to ensiina instability does not undermine
the process of political reform, and that sociahesion and macroeconomic
stability are both sustained. In this regard:

We welcome the IMF assessments and look forwardtstocontinued
engagement with the region and the building of sbbenacroeconomic
frameworks in the Partnership Countries. We calltlom IMF to respond
with the necessary support to help meet the extémancing needs of the
countries of the region committed to economic $itgbi

We call on multilateral development banks to delieehanced, frontloaded
and coordinated support to Partnership Countrieedan strong economic
programs to strengthen governance and bolster ubmdss climate. Such
support will help to address the disruptions tovge financial flows and to
restore market access;

Where needed and consistent with the multilatermméwork, we stand
ready to help Partnership Countries meet theimingy needs;



8)

9)

- We encourage regional partners to work with us &bp hPartnership
Countries address their financing needs along t#mmeslines, and we
welcome the Saudi announcement to support Egyjat'ssition.

Over the medium and long term, we commit to suppantnership Countries in

addressing underlying economic challenges. Our igino achieve sustainable
transition alongside democratization and a broadgmif economic opportunity,

based on the priorities identified and endorsecdhétjonal governments through
broad consultations with relevant stakeholderss Taquires a strategic shift in the
approach and actions of the international communitye region. To this end, we
should (i) rely on repositioned and coordinated tilatkéral development banks’

actions, (ii) leverage the experience of EBRD inccampanying economic

transition and (iii) change the scale of trade mveéstment integration.

We will work closely with the multilateral develommt banks to review and
enhance their programs in the Partnership countmesise their priorities
accordingly and strengthen their coordination:

- We look forward to timely completion of the joint#lon Plan by the World
Bank, the African Development Bank, the Europeame$tment Bank /
FEMIP, the European Bank for Reconstruction andelmment (EBRD)
and the Islamic Development Bank, to be adapteadnh Partnership
Country consistent with each bank’s geographic rasdNe call upon the
IMF to ensure that these plans can be accommodaitid sustainable
medium-term macroeconomic frameworks. We encoutalggeral donors
to embrace this same approach and to ensure tt@ns are adapted and
more effectively coordinated;

- We will fulfil our international commitments to s&e the return of stolen
assets and will, by taking appropriate bilateraicsmc and promoting the
World Bank / United Nations Stolen Asset Recovenmytidtive, support
Egypt and Tunisia in the recovery of assets;

- We commit to strengthen and activate our bilatassistance and encourage
other multilateral organisations to raise theirelesf assistance to support
the efforts of Partnership Countries;

- We encourage the following initiatives being pregghrjoint facilities to
support micro-enterprises and SMEs and entrepreieactivities; joint
infrastructure funds to build confidence and mitigeasks faced by private
investors in the region; and multi-donor partngsshifor regional
integration, notably on cross-border trade fadibta and solar power
development.



10)We call for an appropriate regional extension a# tpeographic scope of the
EBRD’s mandate, in order to support the transittooountries of the region which
embrace multiparty democracy, pluralism and madanomies. The EBRD has
been a unique instrument to help transform the @oies of Central and Eastern
European countries engaged in the same dynamits,itwifocus on private and
entrepreneurial initiative. The financial strengih EBRD makes it possible to
extend its area of operation consistent with itsremt strategic commitments,
notably in the existing countries of operation.

To fast-start EBRD support to and leverage its ggpee in private sector

development and job creation in the region ungl thtification of the extension is

completed, we will work with the EBRD towards thecation of a dedicated

transitional facility, to allow the bank’s operai®to start as early as possible to
the benefit of prospective recipient countries,hwgiovernance associating them
and open to contributions from major internatioaad regional development

partners. We task our finance ministers to reviéng fproposal at their next

meeting.

11)We are committed to support the integration of Batnership Countries in the
regional and global economy through increased teadkinward investment to the
region. To that end:

- We encourage and will support through bilateral andtilateral channels
the efforts of MENA countries to bolster furtheade and investment
integration within the region, including througlade facilitation, reduction
of tariff and non-tariff barriers, access to thevge sector, the promotion of
direct investments and regulatory convergence;

- For our part, we stand ready to offer additionglpsrt through, inter alia,
improved mutual market access opportunities to erage integration into
the global economy through increased trade androhwavestment in the
region, for countries undertaking reforms to ogegirteconomies and create
competitive conditions. On this basis, the EU larg initiatives, under the
Partnership for democracy and shared prosperityddepen trade with
countries in the South Mediterranean, includingotigh deep and
comprehensive free trade agreements and investrtfentconclusion of
agreements on accreditation and acceptance oftmadusroducts and the
enhancement of the PanEuroMed system of cumulatiauiles of origin.
The United States will launch a comprehensive Tradd Investment
Partnership Initiative in the region. Japan is potng trade and investment
jointly with MENA countries, in particular througthe Japan — Arab
Economic Forum. Russia will use its agreement hith League of Arab
States to explore projects of regional coopera#ind social development.
The Canada-Jordan Free Trade Agreement is undgrgmamliamentary
approval, while bilateral Free Trade Agreement uiseons with Morocco
were recently launched;



- The EU will reinvigorate and strengthen its neigitbmod policy towards
Partnership Countries to provide greater supportthose engaged in
building democracies. The EU will offer reforminguntries a path towards
closer economic integration the EU single marketrgas of mutual interest;

- The Union for the Mediterranean will contributedbigh concrete projects.

12)We welcome the work done by Egypt and Tunisia gspnting to the international
community of donors their program of actions toveagtonomic and financial
stability and preparing for more inclusive growdimd stand ready to support them.
We welcome the Egyptian authorities’ decision tquest IMF and multilateral
development banks’ assistance and Tunisia’s reqoes joint and coordinated
development policy loan.

In this context, multilateral development banks Idoprovide over $20bn,
including €3.5bn from the EIB, for Egypt and Tuaigor 2011-2013 in support of
suitable reform efforts. G8 members are alreadyaimposition to mobilise
substantial bilateral support to scale-up thisreéffd/e welcome support from other
bilateral partners, including from the region.

Empowerment and dialogue between the peoples

13)We will help the countries of the region to cretite political space for democracy
and freedom to flourish. In particular:

- We call on international organisations to work wgiblitical parties and the
newly-forming political oppositions to help them veéop the tools to
address aspirations and build capacity among landl national decision-
makers and opinion-formers, as the best routeatalgy in the region;

- We will support the reinvigoration of the existimger-parliamentarian fora,
which have a decisive role to play, and the develapmt of international
cooperation between local authorities as a meamesttablish concrete links
between peoples;

- We commit to fully involving civil society in the €auville Partnership,
building on the work of the "Forum for the futuréfiat will convene before
the end of the year, in order to respond to, afldate recent changes in the
MENA region and to enhance the dialogue between @& MENA
governments and civil society;

- We commit to make education and training a key $octiour activities in
the region. Tackling high levels of illiteracy andemployment, especially
among young people, and making vocational trainiaour-market
oriented, is key to ensuring a qualified workfortoehelp modernize the



MENA economies. We will encourage student mobiétyd foster greater
educational and research linkages between our rsiies and those in the
MENA region. The Euro-Mediterranean Office for Yowtill be one tool of

this policy. Exchanges of best practices on prognasienhancing the skills
of unemployed people, including vocational traininghould also be
encouraged;

- We commit to give further support to the promotioh freedom of
expression, including the critical role of mediadathe Internet in
contributing to the democratisation of societiese Vdlso commit to
supporting the right to practise religious faithsafety and security, without
fear of violence and repression.

Follow-up and monitoring of the Deauville Partnersiip

14)We will develop this Partnership through time asdaziate all relevant partners in
an on-going and collaborative monitoring procestheftransition in the region.

15)We will review with Partnership Countries theirrtsgtion strategy, set out in social
and economic development programs presented byd?ginip Countries, starting
with Egypt and Tunisia. We will ensure that refosrmatched by the response of
the international community, including through M@Buntry-specific Joint Action
plans.

16)We ask our Foreign Affairs ministers and Financaisters to take on this task
urgently and meet together with MENA and other pens in the next few months
to define the framework of the Partnership and tike work forward, including
through meetings of Foreign Affairs and Finance isties senior officials held in
July.

17)We will follow-up with our partners and all inteted parties before the end of the
year.

18)We will assess the Partnership at our next meetimder the chairmanship of the
USA.



